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United States Banking Organization
Abroad
UNITED STATES BANKS conduct business
abroad through correspondents, branches,
and subsidiary institutions. A bank's choice
among these various facilities depends prin-
cipally upon relative advantages in terms of
its own organization and type of business
as well as conditions in the countries in
which it intends to operate. "Foreign bank-
ing" and "foreign financing" corporations
are special types of subsidiary institutions,
chartered in the United States, through which
a United States bank may conduct activities
abroad separately from its operations in this
country. These corporations may also serve
as intermediaries through which United
States banks may participate with other
banking as well as with nonbanking interests
in certain phases of foreign and international
business.
These corporations, which appeared as
early as 1901, have filled limited but special
overseas needs of American banking. State
bank participation in these corporations has
always been contingent upon authority pro-
vided by State laws, and since the Banking
Act of 1933 State banks which are mem-
bers of the Federal Reserve System have
also been subject to the same provisions,
in this respect, as national banks. In 1916
Section 25 of the Federal Reserve Act was
amended to authorize national banks to in-
vest in stock of State chartered corporations
engaged in foreign banking, provided such
corporations agreed to operate in accordance
with limitations prescribed by the Federal
Reserve Board. In 1919 the Edge Act
amended the Federal Reserve Act by addi-
tion of Section 25(a). This amendment
authorized the Board to charter corporations
engaged in foreign banking and other for-
eign financial operations and made such
corporations subject to regulation by the
Board and their stock eligible for purchase
by national banks. Federal charter thus was
made available for corporations that engage
in foreign banking or foreign financing, pro-
vided they meet certain legal requirements.
Their stock could be held by United States
banks as well as by other investors. In prac-
tice, only a few corporations formed by or
with the participation of United States banks
have availed themselves of this Federal char-
ter; most have been formed under State laws.
Organization of such State and Federally
chartered corporations reached a peak be-
tween 1916 and 1920, a period of great ex-
pansion of the foreign trade of the United
States. In recent years there has been re-
newed interest in such institutions.
The Board of Governors has issued a re-
vised Regulation K, effective January 15,
1957, which applies to Federal corporations
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chartered under Section 25(a) of the Fed-
eral Reserve Act, and also (with certain ex-
ceptions) to State chartered corporations in
which member banks participate under Sec-
tion 25 of the Federal Reserve Act. The
new regulation, the text of which appears
on pages 1301-11 of this BULLETIN, reaf-
firms and clarifies the separation of deposit
banking and other financing functions that
has been part of the regulation since it was
first issued in 1920.
Under the revised regulation, a foreign
banking corporation may conduct deposit
business, accept drafts or bills of exchange,
and make loans related to foreign business.
Subject to specific permission of the Board,
it may also invest in stock of other corpora-
tions engaged in foreign banking activities.
Such a banking corporation is not permitted
to issue, underwrite, sell, or distribute secu-
rities, or to issue its own obligations except
promissory notes due within one year and
evidencing borrowing from banks. On the
other hand, a foreign financing corporation
is not authorized to receive deposit ac-
counts or to accept drafts or bills of ex-
change, but may finance itself by the is-
suance of debentures, bonds, and other such
obligations, and, upon application to the
Board, may obtain general advance per-
mission to make certain kinds of invest-
ments in other foreign corporations not en-
gaged in banking business. Neither a for-
eign banking nor a foreign financing cor-
poration may engage directly or indirectly
in domestic United States business.
Revised Regulation K defines the con-
ditions and limitations under which a for-
eign banking or financing corporation might
carry on business in the United States
which is "incidental to its international or
foreign business." It prescribes acceptance,
loan, and borrowing limitations, amount and
form of reserves against deposits, and other
operating procedures and limitations for
banking and financing corporations.
UNITED STATES BANKING ABROAD
Most United States banks that conduct
foreign business rely on correspondent banks
to handle their overseas transactions. Under
this system, a United States bank has an
arrangement with a foreign bank, either di-
rectly or through another domestic bank,
under which the two banks act as agents
for each other. Banks that have or intend
to develop substantial foreign business often
supplement their correspondent relation-
ships by establishing representatives' offices
in selected foreign cities. A representative's
office is a means of establishing better rela-
tions with foreign markets and closer ties
with local banks in those markets. Wide
use of the correspondent system reflects the
tradition and nature of the unit banking sys-
tem of the United States, as well as the fact
that most United States banks do not have
sufficient foreign business to justify estab-
lishments abroad.
A few of the largest institutions, handling
about two-thirds of the foreign commercial
banking business of the United States, have
developed their own overseas banking or-
ganizations. While these banks have usu-
ally chosen a direct branch organization for
this purpose, in some instances they have
established foreign banking corporations—
chartered in the United States—to supple-
ment their foreign branch operations or to
serve other special needs. In comparison
with the correspondent system, a direct or-
ganization has certain advantages—such as
the prestige attached to the name of the
United States bank, direct relations with
prospective foreign customers, and closer
contacts with conditions abroad. On the
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other hand, direct operations in foreign mar-
kets may deprive the United States bank
of some foreign correspondent business.
By and large, foreign branches and for-
eign banking corporations perform the same
transactions in the markets in which they
operate. As compared with a branch, a
banking corporation has some disadvan-
tages, such as smaller loan limits, but it also
offers some advantages. A banking corpo-
ration may be more flexible than a branch
in meeting particular or changing conditions
in foreign markets. For instance, it can
acquire controlling or minority interests in
a foreign bank, thus holding shares jointly
with local investors, which a foreign branch
cannot do. A foreign financing corporation,
on the other hand, may conduct abroad cer-
tain investment-type activities that are not
permitted to a United States bank. Both
types of foreign corporations—that is, bank-
ing and financing—may facilitate closer co-
operation between United States and for-
eign banks and foster the use of American
and foreign capital for financing trade and
investment overseas.
EARLY ACTIVITIES
Before enactment of the Federal Reserve
Act, national banks did not have the power
to establish branches, either at home or
abroad, although several States allowed
banks incorporated under their laws to do
so. The operation of foreign branches
was confined to a few "private" (unincorpo-
rated) banks and one or two State banks,
and these conducted only a relatively small
amount of foreign business. Also, there was
no specific provision in the law authorizing
national banks to accept drafts, which at
that time were the primary instruments for
financing international trade.
The first foreign branch of a United States
banking institution is believed to have been
established in London in 1887 by Jarvis-
Conklin Mortgage Trust Co., New York.
When this institution closed in 1893, its
London branch was taken over by North
American Trust Company, New York. In
1897 Guaranty Trust Company of New
York opened its London office, which it still
maintains. In 1901 International Banking
Corporation was organized under Connecti-
cut law and soon established branches in
London, Asia, and other parts of the world.
Various banks and insurance companies
held interests in this corporation from time
to time before it was acquired by The Na-
tional City Bank of New York in 1915.
Branches in London and Paris were estab-
lished in 1906 by Farmers Loan and Trust
Company, New York, and in 1912 by Equi-
table Trust Company, New York; the latter
succeeded to the London branch of the
North American Trust Company. Another
branch in London was opened in 1913 by
Empire Trust Company, New York. A for-
eign banking corporation, Continental
Banking and Trust Company, was organized
in 1913 under the laws of West Virginia
and conducted business through offices in
New York and Panama until dissolved in
1922. Thus, by 1914 four United States
banks incorporated and doing a regular
banking business in New York and two for-
eign banking corporations operating pri-
marily abroad had a total of 26 branches
in foreign places.
On the whole, United States banks played
a minor role in foreign financing in this pe-
riod, and most of our foreign trade was
financed in sterling by London banks. One
reason may have been that, in the early pe-
riod of the national banking system, United
States banks were hard pressed to service
domestic trade and investments and found
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little incentive ta provide the special credit
requirements of the export business.
By 1900, as this nation offered more
manufactured goods in the world market,
the composition of trade between the United
States and Europe began to change. The
partial shift in exports from food and raw
materials to manufactured products created
complex and diverse problems for marketing
and financing these products and gave rise
to demand for improved foreign banking
facilities. The National Monetary Commis-
sion, reporting in 1911 on the need for bank-
ing reform, specifically pointed to the ab-
sence of United States banking institutions
in foreign countries as one of the weak points
of our financial structure, and concluded that
the organization of such banks was neces-
sary for the development of our foreign
trade.
The Federal Reserve Act, passed on De-
cember 23, 1913 included provisions au-
thorizing national banks to accept drafts
and to establish foreign branches when ap-
proved by the Federal Reserve Board. This
change in powers and the strength resulting
from establishment of the Federal Reserve
System facilitated the rapid expansion of
foreign branches by United States banks
which accompanied the growth of our for-
eign trade and the transformation of the
United States into a creditor nation during
and after World War I.
PROVISIONS IN FEDERAL RESERVE ACT
Section 25 of Federal Reserve Act. Section
25 of the original Federal Reserve Act au-
thorized the establishment of branches
abroad by national banks having capital and
surplus of not less than $1 million, condi-
tional upon application to and approval by
the Federal Reserve Board.
The National City Bank of New York
was the first national bank to use the new
power to establish foreign branches. It
opened a branch in Buenos Aires in 1914
and followed with other branches in Latin
America. In 1917 The First National Bank
of Boston established a branch in Buenos
Aires to serve New England wool and hide
industries, and later opened a branch in
Havana to finance the sugar trade.
Amendment of Section 25 in 1916. Shortly
after passage of the Federal Reserve Act,
discussions were revived with regard to the
desirability of permitting United States banks
to participate in foreign subsidiaries. One
of the points made was that small banks
could not individually take advantage of
the provisions governing foreign branches,
but that by uniting with other banks they
could participate in foreign business through
establishment of foreign banking corpora-
tions.
Participation in such corporations was
made possible by an amendment of Section
25 of the Federal Reserve Act. This amend-
ment (approved on September 7, 1916) au-
thorized national banks with capital and
surplus of $1 million or more to invest up
to 10 per cent of their capital and surplus
in the stock of corporations "principally en-
gaged in international or foreign banking,
or banking in a dependency or insular pos-
session of the United States, either directly
or through the agency, ownership, or control
of local institutions in foreign countries, or
in such dependencies or insular possessions."
This amendment related to corporations "in-
corporated under the laws of the United
States or any State thereof." However, no
provision was made for Federal chartering
of such corporations and, in practice, the
amendment remained applicable to corpora-
tions incorporated under State laws.
Investment by a national bank in this type
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of corporation was made subject to permis-
sion by the Federal Reserve Board. The
amendment provided that, in order to have
its stock eligible for purchase by a national
bank, the corporation should "enter into
an agreement or undertaking with the Fed-
eral Reserve Board to restrict its operations
or conduct its business in such manner or
under such limitations and restrictions as
said Board may prescribe." Corporations
that have entered into such an agreement
or undertaking have become known as
"agreement corporations."
The National City Bank of New York and
and The First National Bank of Boston were
among the first banks to have their own for-
eign banking corporations under this provi-
sion. Other national banks became stock-
holders of similar corporations, and some
of them subscribed to the extent permitted
by the amendment.
Act of September 17, 1919. As part of a
series of measures to maintain a high level
of exports from the United States, legisla-
tion was enacted after World War I to facili-
tate long-term borrowing by Europeans
through the placement of securities with pri-
vate investors in the United States. The Act
of September 17, 1919 amended Section 25
of the Federal Reserve Act to provide that
until January 1, 1921 any national bank,
with the permission of the Federal Reserve
Board, could invest up to 5 per cent of its
capital and surplus in the stock of corpora-
tions engaged in "international or foreign
financial operations" necessary to facilitate
American exports. No corporations of this
type were formed or owned by member
banks.
The Edge Act. The Act of December 24,
1919, commonly called the Edge Act for
Senator Edge of New Jersey, added Section
25(a) to the Federal Reserve Act. This
section authorizes the Federal Reserve
Board to charter corporations "for the pur-
pose of engaging in international or foreign
banking or other international or foreign
financial operations . . . either directly or
through the agency, ownership, or control
of local institutions in foreign countries . . .
and to act when required by the Secretary
of the Treasury as fiscal agents of the United
States. . . ."
The Federally chartered corporations to
be organized under the Edge Act were re-
quired to have a minimum capital of $2 mil-
lion, with the controlling interests held by
United States citizens, and were made sub-
ject to regulation by the Federal Reserve
Board. Regulation K, first issued by the
Board in 1*920, distinguished between "for-
eign banking" (the creation of bankers' ac-
ceptances and receipts of deposits) and
"foreign financial operations" (investment-
type operations, such as the issuance of their
own obligations or the selling of foreign
securities with their guaranty). Corpora-
tions chartered by the Board under these
provisions are commonly referred to as
"Edge corporations."
The discussions and debates that led to
passage of the Edge Act reflected the Amer-
ican tradition of opposition to concentration
of power. One question raised at the time
was whether the proposed Act would en-
courage monopoly or branch banking in the
United States. Sponsors of the Act pointed
out its safeguards, including the limitations
on activities of Edge corporations in the
United States. In a further attempt to allay
misgivings and emphasize the limitations,
the authorization for the corporations to en-
gage "principally in international or foreign
banking" was changed, first by the Senate
and then by the House, by striking out the
word "principally" as the bill passed through
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Congress.
Agreement and Edge corporations have
been permitted a certain flexibility of opera-
tion that has helped United States banks to
meet foreign competition and to engage in
activities which, while customary in foreign
markets, are unnecessary or unusual within
the United States.
FOREIGN OFFICES
The number of foreign offices operated by
United States commercial banks and for-
eign banking corporations expanded rap-
idly between 1916 and 1920 and reached
a peak in the latter year. The number of
foreign offices was reduced by the depres-
sions of the early twenties and the thirties
as well as by uncertainties in the ensuing
years. World War II led to the closing of
a number of branches abroad, but renewed
interest in the foreign field has led to ex-
pansion of branches abroad in recent years.
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1 Until 1925 more foreign branches were maintained by bank-
ing corporations than by banks. The largest number is now
represented by direct branches of United States commercial
banks. Currently three national banks (First National City
Bank of New York; First National Bank of Boston; Bank of
America National Trust and Savings Association, San Fran-
cisco) and four State banks (Chase Manhattan Bank, Bankers
Trust Company, Guaranty Trust Company, and Hanover Bank,
all in New York) engage in banking abroad through direct
branches.
Seven foreign banking and financing cor-
porations are maintained by United States
banks. First National City Bank of New
York and First National Bank of Bos-
ton each operate one State chartered agree-
ment corporation—International Banking
Corporation and First of Boston Interna-
tional Corporation, respectively. Bankers
Trust Company and J. P. Morgan & Co., In-
corporated (both in New York) also oper-
ate agreement corporations—Bankers Com-
pany of New York, and Morgan & Cie. In-
corporated. Chase Manhattan Bank, in
New York, is associated with two Edge cor-
porations: The Chase Bank, which it wholly
owns, and the American Overseas Finance
Corporation, which it established in 1955
jointly with four other banks having sub-
stantial foreign business. Bank of America
NT & SA owns Bank of America, New
York, an Edge corporation.
1
FOREIGN SUBSIDIARIES
The passage of legislation related to for-
eign subsidiaries of United States banks and
the growth of foreign trade and investment
resulted in a rapid expansion of foreign
banking and financing corporations during
World War I and in postwar years. Alto-
gether, 18 corporations were organized be-
tween 1919 and 1929, of which 15 were
established under State charters and op-
erated under agreements with the Board and
three were chartered by the Board under
Section 25 (a) of the Federal Reserve Act.
The organization and activities of selected
foreign banking corporations during this pe-
riod are described on pages 1292-95.
Most of the corporations formed in these
early years represented the combined inter-
ests of various United States banks, some
1 Table 1 on p. 1296 lists branches of United States banks and
banking corporations as of Nov. 30, 1956. Table 2 lists agree-
ment and Edge corporations currently engaged in active opera-
tions. Table 3 lists former corporations whose operations have
been discontinued. For a comparative analysis of international
activities of United States banks and of banks of different na-
tionalities, see the article "United States Banks and Foreign
Trade Financing" in the Federal Reserve BULLETIN, April 1955,
pp. 357-67.
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of them were jointly owned with foreign par-
ticipants, and a few were wholly owned sub-
sidiaries of leading banks in New York and
Boston. Most of these corporations con-
ducted a general foreign banking business,
and their branches were located throughout
Latin America, in the Far East, and in im-
portant European cities. Sixteen of these
corporations had been liquidated by the
early thirties or absorbed by other corpora-
tions or by banks, which in many cases
took over some of the offices and continued
part of the business of the former institu-
tions. In addition to the two remaining
corporations, only two agreement and three
Edge corporations have been established
since 1930 and continue operations at the
present time.
The experience of foreign banking cor-
porations in these early years was not as
successful as had been hoped, and a num-
ber of the corporations which had set up
establishments abroad closed with losses to
shareholders. Some corporations did not
open foreign branches, but directed their
business to foreign correspondents. Other
corporations did not develop or maintain
a sufficient volume of foreign business to
warrant their existence. Nevertheless, the
experience of these years was reflected in ad-
ditional foreign facilities, some improvement
in banking practices, and recognition of the
problems and hazards involved in foreign
financing.
A number of explanations have been ad-
vanced for the experience of foreign bank-
ing corporations in this period. The begin-
nings of many of these corporations coin-
cided with the decline in foreign trade during
the economic crisis of 1920-21, and their
difficulties were continued by the instability
of world prices in later years. Too great re-
liance on untested techniques, together with
shortages of experienced personnel, con-
tributed to unsuccessful operations, which
in turn affected attitudes toward this type
of institution. At the same time, leading
United States banks expanded their own for-
eign departments, thus providing to a greater
extent the credit and related facilities that
international business required.
These developments tended to reduce the
need for some of the special functions of
the corporations. Also, there was some
feeling during the 1920's that foreign mar-
kets could be satisfactorily serviced and fi-
nanced through their own local institutions.
In the last analysis, there was some doubt
among American bankers whether the addi-
tional business obtained by direct operations
abrbad would compensate for the loss of
business received from foreign correspond-
ent banks.
The depression of the 1930's and wide-
spread systems of exchange and trade con-
trols diminished foreign trade and interest
in foreign banking. World War II further
reduced the number of establishments
abroad and temporarily precluded interest
in foreign expansion.
CURRENT OPERATIONS
In recent years the growth of United States
trade and investments overseas, together
with the gradual liberalization and sta-
bilization of foreign currencies, has re-
sulted in renewed interest in foreign bank-
ing. New Edge corporations of the banking
and financing types were formed in 1949
and 1955, and older Edge and agreement
corporations have shown a tendency to ex-
pand their operations.
The First National Bank of Boston has
operated its affiliate, First of Boston Inter-
national Corporation, since 1918, and has
channeled part of its business with its direct
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branches in Latin America and its foreign
correspondents there and elsewhere through
the affiliate. Bank of America NT & SA of
San Francisco has operated its affiliate Bank
of America, New York, for similar purposes
since it was established in 1949. Unlike
First of Boston International Corporation,
however, Bank of America, New York,
maintains four branches and other facilities
abroad and holds minority participation in
three foreign financial institutions—Ibero-
Amerika Bank A.G. (Bremen), Descuento
Agricola S.A. (Mexico D.F.), and Indus-
trial Credit and Investment Corporation of
India Limited (Bombay).
First of Boston International Corporation
and Bank of America, New York, have their
principal offices in New York, which they
regard as important for the conduct of their
foreign business. This preference for New
York, rather than for the centers in which
the parent institutions are located, arises
in large part from the flow of commercial
and financial business through that city,
and in part from the prevailing view, in the
United States and overseas, that a New
York office is essential for efficient service
in the handling of international transactions.
Since the transfer of its foreign branches
to the parent institution in the mid-twenties,
the International Banking Corporation—
foreign affiliate of First National City Bank
of New York—has conducted limited bank-
ing business and has served primarily ad-
ministrative purposes, such as holding stock
of other institutions. In September 1955 it
acquired the business of the Bank of Mon-
rovia, previously operated by the Firestone
rubber interests in Liberia, and formed a
new institution with a similar name under
Liberian law.
Unlike other foreign banking corpora-
tions, Morgan & Cie. Incorporated—affiliate
of J. P. Morgan & Co. Incorporated—con-
ducts all dealings with the public through
its Paris office. The Corporation does a
general banking business and, in effect,
serves as a branch in Paris of the New York
parent institution.
Since the early fifties, The Chase Bank
(owned by the Chase Manhattan Bank) has
shifted its activities from commercial bank-
ing to direct investments, principally of a
development nature. In 1955 it established
a Canadian company, Arcturus Invest-
ment & Development Ltd., for the purpose
of making investments in foreign countries.
In another phase of its activity, The Chase
Bank holds the stock of a foreign fiduciary
affiliate, The Chase Manhattan Executor
and Trustee Corporation Limited, London,
formed in 1930, which conducts the trust
work of the London branch of Chase Man-
hattan Bank and a limited amount of trust
work in Canada. Bankers Company of
New York performs the same functions for
Bankers Trust Company, holding the stock
of Bankers Trustee and Executor Co., Ltd.,
in London, which was organized in 1938.
This arrangement is used to permit these
banks to offer in England trust services,
which can only be performed by English
corporations. The Guaranty Executor and
Trustee Company Limited, established in
1925, performs the same services in London
for its stockholder, Guaranty Trust Com-
pany of New York. Because of the provi-
sions of the Banking Act of 1933 prohibit-
ing member banks from purchasing stock
except in certain limited cases, member
banks may acquire shares of foreign fiduci-
ary affiliates only through foreign banking
corporations.
A foreign financing corporation, Ameri-
can Overseas Finance Corporation, was or-
ganized in 1955 by Chase Manhattan Bank,
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New York, Chemical Corn Exchange Bank,
New York, First National Bank of Boston,
Mellon National Bank and Trust Company,
Pittsburgh, and National Bank of Detroit.
It is the first private institution of this type
organized to assist United States manufac-
turers and exporters by providing intermedi-
ate and longer term credit on terms longer
than those normally extended by commer-
cial banks.
The growth of activities of American
banks in the foreign field since the end of
the war has progressed with the gradual
stabilization of the world economy. The
increased interest of United States banks in
a wider range of foreign activities tends to
fill certain gaps in the financial facilities
available to United States businessmen, and
to strengthen the banks' relations with fi-
nancial institutions in foreign countries.
NOTE ON FOREIGN BANKING CORPORATIONS, 1915-30
Foreign banking corporations have been
formed for a variety of purposes, have op-
erated in various ways, and have experienced
diverse problems. In most cases these cor-
porations have been organized by banks,
State and national, in New York, Boston,
and other important financial centers. Sev-
eral of the corporations have been wholly
owned subsidiaries. In most instances, how-
ever, the initiating banks have invited their
correspondents to join in the enterprise,
and so banks in many sections of the coun-
try have participated in varying degrees in
both capital and management. Sometimes
one or more New York banks have joined
with banks located in a particular area of
the United States having common interests in
trade relations with a particular part of the
world. At least one corporation was formed
as the result of a community of interests
between United States and foreign financial
groups. The initiative in forming corpora-
tions has not always come from the large
financial centers; on occasion it has come
from banks in an area concerned with finan-
cing particular internationally traded com-
modities.
United States banks have used these af-
filiated corporations to expand foreign bank-
ing activities in several ways. In some cases
the corporations established foreign branches
or acquired participation in or control of
foreign banks with branches, which later
were converted into direct branches of the
parent bank. Many direct branches cur-
rently in operation were developed in this
way. In other cases the parent bank has
shared business with foreign correspond-
ents and overseas branches with an affiliate:
this has been the practice of First of Boston
International Corporation and Bank of
America, New York.
Seventeen corporations established under
State charters have operated under agree-
ments with the Board. Thirteen of these
have been liquidated or absorbed by other
corporations or by banks, and the impor-
ant parts of their business or branches were
continued by successor institutions. The
majority of the corporations were established
in the years 1917-22, although two of the
four State corporations active today were
not established until 1931 and 1941.
Only six Edge corporations have been
established. Three were formed in the
1920's and were liquidated after five or more
years of operation. Other corporations
were proposed in this early period and some
of these went through early stages of or-
ganization, but were not completed. The
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three Edge corporations currently active
were formed in 1930, 1949, and 1955.
Operations of selected corporations. The
past operations of foreign banking corpora-
tions show the diversity of functions for
which they have been used. The banking
business of three of the most important cor-
porations that operated in the years between
1915 and 1930 was taken over and con-
tinued by United States banks.
International Banking Corporation was
established in 1901. It was acquired in
1915 by National City Bank of New York,
which used it until 1930 as the channel for
a broad foreign banking business. In 1924
the Corporation acquired the business of
Asia Banking Corporation, which had ab-
sorbed part of the activities of Park Union
Banking Corporation when it was liquidated
in 1922. International Banking Corpora-
tion also participated in organizing or was
a stockholder in several of the foreign bank-
ing corporations established during the
1920's. The stock of two subsidiaries of
National City Bank—International Finance
Company and Bank of Haiti—was in 1930
concentrated in the Corporation to simplify
management. Since that time the Corpora-
tion has been used for administrative pur-
poses to a large extent.
International Banking Corporation, as
noted earlier, was the first American bank-
ing institution to establish a system of for-
eign branches. The charter granted by
Connecticut in 1901 was broad in scope.
The Corporation was organized principally
to develop and service American trade
with China and the Philippine Islands,
but it soon expanded and established
branches in other parts of Asia. Subse-
quently, branches were established in Pan-
ama as an aid to the United States Govern-
ment in connection with the construction
of the Panama Canal. After becoming af-
filiated with National City Bank it estab-
lished a number of branches in Latin Amer-
ica, in Spain, and at additional points in the
Far East. Most of these branches were
eventually transferred to National City Bank
and thus became direct branches of that
bank, now First National City Bank of New
York.
Mercantile Bank of the Americas was
the earliest of the banking corporations es-
tablished with participation of member
banks of the Federal Reserve System. It
was chartered under Connecticut law in
1915, having been sponsored initially by
two private banking firms—Brown Brothers
and J. & W. Seligman, and Guaranty Trust
Company. Later a number of national and
State banks joined in the ownership of this
bank.
Mercantile Bank of the Americas created
a number of affiliated corporations under
State charter and gained control of some
existing foreign banks, in addition to estab-
lishing a few direct branches. The bank
operated on the theory that since countries
differ as regards banking laws, currency, and
customs, a separate institution should be
formed to operate within each country.
These institutions were under joint Ameri-
can and local management.
Mercantile Bank developed an extensive
business, including usual banking operations
as well as related activities to facilitate trade
and development abroad. The decline in
value and volume of South American ex-
ports after the crisis of 1920, however, led
to reorganization of the bank in 1922 as
Bank of Central and South America, which
continued operations on a reduced scale.
When this bank was liquidated in 1925, the
Latin American branches were acquired by
Royal Bank of Canada.
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French American Banking Corporation
was established in New York in 1919 and
at that time was owned half by Comptoir
National d'Escompte de Paris and half
equally by First National Bank of Boston
and National Bank of Commerce, New
York. It was particularly concerned with
the development of trade relations between
the United States and France and her colo-
nies. When National Bank of Commerce
merged with Guaranty Trust Company, the
Guaranty assumed its share in ownership.
United States banks' interest in this corpo-
ration continued until 1947, when they sold
their holdings to Banque de l'lndochine,
Paris. This led to the termination of the
agreement with the Board of Governors, but
the Corporation continues its activities in
New York under foreign ownership.
Equitable Eastern Banking Corporation
was created by Equitable Trust Company, a
New York bank, in 1920, with the participa-
tion of several banks on the Pacific Coast.
The Corporation, formed for the purpose of
handling the Equitable's Far Eastern bank-
ing business, opened branches in Shanghai,
Hong Kong, and Tientsin. Its major busi-
ness was dealing in silver bullion and Hong
Kong dollars, although it also conducted
foreign trade financing. After acquisition
of Equitable Trust Company in 1930, Chase
National Bank continued the operation of
these offices as branches of its affiliate, The
Chase Bank, until developments following
World War II forced their closing.
International Acceptance Bank was or-
ganized under New York State laws in 1921
by a group of private financiers (led by Paul
M. Warburg) and banks (First National
Bank of Boston and others); its shares were
ultimately distributed in the United States
and Europe. This Bank conducted accept-
ance business and developed a large volume
of general banking business, becoming one
of the largest foreign banking corporations.
It established a representative's office in Lon-
don, and acquired stock in three trade and
finance subsidiaries here and abroad. In
1929 stockholders agreed to exchange their
holdings for stock of Bank of Manhattan
Company of New York, which thus became
the sole owner and eventually absorbed the
business of the Acceptance Bank.
Corporations for administrative purposes.
Foreign banking corporations have been es-
tablished as holding companies for special
administrative purposes. Among these were
International Finance Company (formerly
Citibank of New York in France S.A.) and
Bank of Haiti, both owned by National City
Bank, and The Chase Bank, owned by
Chase National Bank.
Before the income tax convention be-
tween France and the United States, foreign
banks in France were taxed on the basis of
that proportion of earnings considered by
the French fiscal authorities to have accrued
from operations of the banks' offices in
France. In order to meet this tax problem,
National City Bank set up a subsidiary (Citi-
bank of New York in France, later renamed
the International Finance Company) to op-
erate a Paris office. Similarly, Chase Na-
tional Bank acquired control of a branch in
Paris, formerly belonging to the Equitable
Trust Company, through The Chase Bank.
Bank of Haiti was formed by National
City Bank of New York in 1925 to acquire
and hold the stock of Banque Nationale
de la Republique d'Haiti, whose activities,
since its opening in 1922, had been under
the supervision of National City Bank.
Banque Nationale was bank of issue and
fiscal agent for the Haitian Government,
and it operated a system of branches in
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Haiti. In 1930 International Banking Cor-
poration acquired the stock of Bank of Haiti
and in 1935 sold Banque Nationale to the
Haitian Government.
Other corporations. Federal International
Banking Corporation, whose principal office
was in New Orleans, was formed in 1920,
chiefly at the initiative of banks in cotton-
growing States. Its objective was to secure
more adequate credit facilities for the export
of cotton, tobacco, and lumber. The Corpo-
ration was liquidated in 1925.
National Shawmut Bank, Boston, together
with other Massachusetts, Rhode Island, and
New York banks, organized The Shawmut
Corporation in 1919 for the purpose of
handling business with foreign correspond-
ents. With the decline in foreign banking
in the early 1920's, the other banks with-
drew and The Shawmut Bank took over the
foreign business and turned the Corporation
to operations in the domestic money market
—buying and selling acceptances and invest-
ments. The Corporation requested the Fed-
eral Reserve Board to cancel its agreement
in 1929; it discontinued its active operations
in 1934, and was completely liquidated in
1944.
NOTE.—Supplementary tables are shown on
the following pages.
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FOREIGN BRANCHES OF UNITED STATES BANKS AND BANKING CORPORATIONS
[In operation November 30, 1956]
The First National City Bank of New York The First National City Bank of New York (Cont'd) The Chase Manhattan Bank, New York
Saudi Arabia: Jeddah
Singapore: Singapore
International Banking Corp., New York
1
(Subsidiary of First National City












































Mexico City (2 branches)





























Bank of America National Trust and














Bank of America, New York
3
(Subsidiary of Bank of America

























































Morgan & Cie. Incorporated, New York*
(Subsidiary of J. P. Morgan
& Co. Inc.)
France: Paris
The Hanover Bank, New York
England: London (2 branches)
Bankers Trust Company, New York
England: London
1 Foreign banking corporation operating under agreement with
Board of Governors of the Federal Reserve System pursuant to Sec-
tion 25 of Federal Reserve Act.
2 Wholly owned banking subsidiary organized under Liberian law.
3 Foreign banking corporation organized under Section 25(a) of
Federal Reserve Act.
NOTE.—List comprises foreign branches of U. S. banks that are
members of Federal Reserve System, of foreign banking corporations
organized under or operating pursuant to provisions of Federal
Reserve Act, and of their wholly owned banking subsidiaries organized
under foreign laws. Does not include foreign fiduciary affiliates of
U. S. banks, banking facilities at U. S. military establishments
abroad provided through arrangements made by the U. S. Treasury
Department with U. S. banks designated as depositaries and financial
agents, and representative offices of U. S. banks in foreign countries.
As of June 30, military banking facilities were operated by Bank of
America, N. T. & S. A. in Japan (10), Korea (3), Guam (1) and
Saipan (1), and Bank of America, in France (2); by Chase Manhattan
Bank, in Japan (8) and Germany (1); and by First National City
Bank of New York, in Japan (8) and Philippines (1). As of the same
date, Bank of America, N. T. & S. A. had representatives in Paris,
Milan, Zurich, Mexico City, New Delhi, Havana, and Rio de Janeiro;
Chase Manhattan Bank, in Rome, Mexico City, Buenos Aires, and
Bombay; First National City Bank of New York, in Frankfurt;
First National Bank of Boston, in London; the Hanover Bank, in
Paris; and Manufacturers Trust Company of New York, in London,
Rome, Frankfurt and Tokyo.
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UNITED STATES FOREIGN BANKING AND FINANCING CORPORATIONS
[In operation November 30, 1956]
Name of corporation Capital accounts and stockholders 3 Nature of business Branches
Edge Act corporations
1
The Chase Bank, New York
Chartered May 1930








New York—originally The Inter-
national Company
Chartered in Connecticut, June 1901
First of Boston International Corporation,
Boston—originally The First National
Corporation Incorporated in Massa-
chusetts, April 1918
Bankers Company of New York, New York
Incorporated in Delaware, October 1931
Morgan & Cie. Incorporated, New York
Organized in New York,
September 1941
Capital accounts: $14,238,000
The Chase Manhattan Bank, New York
Capital accounts: $19,479,000
Bank of America N.T. and S.A.,
San Francisco
Capital accounts: $9,721,000
The Chase Manhattan Bank, New York
Chemical Corn Exchange Bank, New York
The First National Bank of Boston
Mellon National Bank and Trust Company,
Pittsburgh
National Bank of Detroit
Capital accounts: $8,998,000
The First National City Bank of New York
(Originally an independent corporation
owned by industrialists and financiers, was
acquired by National City Company in 1915
and later transferred to National City Bank
of New York).
Capital accounts: $1,181,000
The First National Bank of Boston
Capital accounts: $281,000
Bankers Trust Company, New York
Capital accounts: $2,211,000
J. P. Morgan & Co. Incorpor jrporated, New York
The nature of the business has undergone a change since
the early fifties from general foreign banking to
investment of available funds. Owns stock of The
Chase Manhattan Executor and Trustee Corporation,
Ltd., which conducts trust business in London and
Toronto. In 1955 organized Arcturus Investment &
Development, Ltd., a Canadian company.
General foreign banking.
Medium-term financing of purchases of U. S. equip-
ment and services by foreigners, substantially without
recourse to U. S. manufacturers or exporters.
Foreign lending and investment to finance establish-
ment and expansion of productive enterprises abroad.
Until the thirties conducted widespread general banking
abroad. At present substantially all its limited bank-
ing operations are conducted at agency at New York
International Airport, which provides facilities for the
purchase and sale of foreign currencies, foreign
drafts, and travelers' checks. In September 1955
acquired business of Bank of Monrovia (incorpora-
ted under law of New Mexico, owned by Firestone
interests) and formed new institution with similar
name under Liberian law.
General foreign banking.
Owns stock of Bankers Trustee and Executor Company,
Ltd., which conducts trust business in London.
General foreign banking. War delayed beginning of
its operations until 1945, when it took over
business of Morgan & Cie., a French partnership.
The French banking firm was originally established
in 1867 as Drexel, Harjes & Cie.
In 1931 acquired branches of Equitable Trust
Co. in Paris and Mexico City and of Equit-
able Eastern Banking Corp. in Shanghai,
Tientsin, and Hong Kong. All branches
closed, except Paris, which is now inactive.
Operates four foreign branches.
None.
Operated a number of branches in Far East,
Latin America, and Spain until 1927.
Many of them were transferred to National
City Bank of New York. Currently has
dormant San Francisco office and inactive
London branch and operates agency at
New York International Airport.
Conducts all business with public at the
New York office.
None.
Operates one branch in Paris, and conducts
all business with public at or for account
of Paris branch.
1 Chartered by Board of Governors and operating under Section 25(a) of Federal Reserve Act.
2 Organized under State laws and operating by agreement with Board of Governors under Section 25 of Federal Reserve Act.
3 Total capital accounts, as of June 30,1956; last three digits of figures are rounded.
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TABLE 3
FORMER UNITED STATES FOREIGN BANKING CORPORATIONS
Name of corporation Capital accounts and stockholders
3 Nature of business Branches and offices Disposition
Edge Act corporations
1
First Federal Foreign Banking Associa-
tion, New York
Chartered 1920
Federal International Banking Company,
New Orleans
Chartered 1921
First Federal Foreign Investment Trust
Chartered 1926—name later changed




Mercantile Bank of the Americas, In-
corporated, New York
Incorporated in Connecticut, 1915.
American Foreign Banking Corporation,
New York
Incorporated in New York, 1917
Asia^Banking Corporation, New York
Incorporated in New York, 1918
Park-Union Foreign Banking Corpora-
tion, New York
Incorporated in New York, 1919
French American Banking Corporation,
New York
Incorporated in New York, 1919
The Shawmut Corporation, Boston
Incorporated in Massachusetts, 1919
Capital accounts: $2,500,000
Bank of Manhattan Co., N. Y.
New York Trust Co.
Others, including industrial concerns
Capital accounts: $3,250,000
Commercial banks in South and Southwest
Capital accounts: $2,500,000
Stock sold to public under sponsorship of
F. J. Lisman & Co. N. Y. and of Foreign
Trade Securities Co., Ltd., N. Y. Later
control acquired by Bush Service Corp.
N. Y., then by Bank of America N. A.,
N. Y., (National City Bank of N. Y.,
upon acquisition of Bank of America
N. A.)
Capital accounts: $11,100,000
Brown Brothers & Co., N. Y.
J. & W. Seligman & Co., N. Y.
National Shawmut Bank, Boston
Anglo and London Paris National Bank,
San Francisco
Interests associated with Guaranty Trust Co.
Capital accounts: $6,500,000
Chase National Bank, N. Y.
Merchants National Bank, Boston
Corn Exchange National Bank, Chicago
First National Bank, Cleveland
Philadelphia National Bank
Stockholders included 36 banks in 23 States
Capital accounts: $6,300,000
Guaranty Trust Co., N. Y.
Bankers Trust Co., N. Y.
Anglo and London Paris National Bank,
San Francisco
First National Bank of Portland
National Bank of Commerce, Seattle
Mercantile Bank of the Americas, N. Y.
Capital accounts: $4,400,000
National Park Bank, N. Y.
Union Bank of Canada, Winnipeg
Capital accounts: $5,900,000
National Bank of Commerce, succeeded by
Guaranty Trust Co., N. Y.
First National Bank of Boston
Comptoir National d'Escompte, Paris
Capital accounts: $2,500,000
National Shawmut Bank, Boston, with
Guaranty Trust Co., N. Y., and other
banks. Shawmut Bank became sole
owner in 1921.
Foreign trade financing.
Financing exports of cotton, lum-
ber, and tobacco principally to
England and the Continent.
General foreign investment and
later foreign trade financing,
principally in South America.
Substantial part of business con-
cerned with financing export and
distribution abroad of automo-
biles.
General foreign banking; also
owned controlling interest in




General foreign banking, largely
with France and colonies. Also
domestic brokers' loans, trading
in Federal funds.
Financing imports and exports
through letters of credit, accept-
ances, foreign exchange. After
1922, purchase and sale of se-
curities, trading in Federal funds,





Subsidiaries in Argentina, Brazil, and
Switzerland; offices in several other
countries.
Operated 4 direct branches in Europe,
various affiliated corporations in
Central and South America, and
agencies in Far East. One domestic
branch in New Orleans.
Operated 21 branches variously situated
in Central and South America and the
Far East.
Operated 12 branches variously situated
in Far East and a branch in San
Francisco.
Operated 3 branches in Far East, one
in Paris, and branches in San Fran-
cisco and Seattle.
None.
Offices in New York, Chicago, and
Philadelphia.
Liquidated in 1925.
Liquidated beginning in 1925.
Liquidated beginning in 1933.
After crisis of 1921, the bank and
most of its affiliates were taken
over by Bank of Central and South
America in 1922—formed for that
purpose (see below).
In 1925 disposed of remaining
branches in Havana, Panama, and
Cristobal, and deposit business in
New York to Chase National Bank.
In 1924, business sold to International
Banking Corporation and subject
placed in liquidation.
Voluntary liquidation through Asia
Banking Corporation in 1922.
American interests sold to Banque de
l'lndochine, Paris, in 1947. Corpo-
ration continues as American out-
post for Comptoir National d'Es-
compte and Banque de l'lndochine.
Agreement cancelled at request of
corporation in 1929. Stock of
corporation trusteed for benefit of
stockholders of National Shawmut
Bank. Corporation subsequently
liquidated.
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Incorporated in New York, 1919
Equitable Eastern Banking Corporation,
New York
Incorporated in New York, 1920
International Acceptance Bank, Inc.,
New York
Incorporated in New York, 1921
Bank of Central and South America,
Incorporated, New York
Incorporated in Connecticut, 1922
Citibank of New York in France Incorpo-
rated, Incorporated in Connecticut,
1924—name later changed to The Inter-
national Finance Company, New York
Atlantic National Corporation, Boston
Incorporated in Massachusetts, 1924—
name changed in 1925 to Atlantic Cor-
poration of Boston, and in 1927 to At-
lantic-Merrill Oldham Corporation
and in 1929 reverted to Atlantic Corpo-
ration of Boston
Bank of Haiti, Incorporated, New York
Incorporated in Connecticut, 1925
Capital accounts: $6,600,000
Guaranty Trust Co., N. Y.
Chase National Bank, N. Y.




Equitable Trust Co., N. Y.
Northwestern National Bank, Portland
Mercantile Securities Co., San Francisco
Citizen National Bank, Los Angeles
Capital accounts: $16,000,000
Paul M. Warburg, N. Y.
First National Bank of Boston
American International Corp. of N. Y.
Others, including institutions abroad
Capital accounts: $8,300,000
Mercantile Bank of the Americas, N. Y. and
associated interests (see above)
Capital accounts: $600,000
National City Bank of N. Y.
Capital accounts: $1,000,000
Atlantic National Bank of Boston
Capital accounts: $1,600,000
National City Bank of N. Y.
Business largely concentrated in
acceptances covering imports
and exports.
General foreign banking; dealt




Holding company for National
City Bank of N. Y. (France)
S. A. (formed 1924), which con-
ducted general banking.
Principally conducted investment
business of Atlantic National
Bank.
Formed to acquire stock ofBanque
Nationale de la Republique
d'Haiti.
None.
Operated 3 branches in Far East.
Representative's offices in London,
Chicago, and Buffalo, to relay cable
and telegraph messages only. Con-
trolled one subsidiary in Holland
and 2 in New York.
Operated one branch in Germany and
local subsidiaries in Latin America
formerly owned by Mercantile Bank
of the Americas (see above).
National City Bank of N. Y., France
S. A. took over Paris branch of Na-
tional City Bank of N. Y., which had
been acquired from Farmers' Loan
and Trust Company in 1922.
Representative's office in New York for
securities trading and to maintain
connections with N. Y. banks, ex-
porters, and importers.
Acquired Banque Nationale de la Re-
publique d'Haiti and its 11 branches
and agencies, and 7 branches from
International Banking Corp.
Liquidated prior to 1923.
Acquired by Chase National Bank in
1930. In 1931 business acquired by
The Chase Bank, which continued
to operate its branches.
Acquired by Bank of Manhattan Co.,
1929.
Liquidated in 1925. Branches in
Latin America acquired by Royal
Bank of Canada.
Acquired by International Banking
Corporation, 1930. In 1952 Na-
tional City Bank of N. Y. estab-
lished direct branch in Paris to take
over business of local branch of
International Banking Corporation.
Corporation failed to develop foreign
business. Agreement cancelled in
1932 and name changed to Post
Office Square Securities Corpora-
tion. Stock trusteed for the bene-
fit of the stockholders of Atlantic
National Bank. Corporation later
dissolved.
Acquired by International Banking
Corporation, 1930. In 1935 Banque
Nationale was sold to Haitian Gov-
ernment.
1 Corporations chartered by Board of Governors and formerly in operation under Section 25 (a) of Federal Reserve Act.
2 Corporations organized under State laws and formerly in operation under agreement with Board of Governors under Section 25 of Federal Reserve Act.
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